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GENOME PRAIRIE

Consolidated Statement of Operations and Changes in Net Assets

Year ended March 31, 2016, with comparative information for 2015

2016 2015

Revenue:
Project revenues (note 4) $ 3,214,561 $ 3,382,845
Administrative support revenues (note 4) 1,008,428 1,059,467
Interest income 44,866 48,221
4,267,855 4,490,533

Expenses:
Research project expenditures 3,214,561 3,382,845
General and administrative 959,031 1,087,703
Project development and consulting costs 94,263 19,985
4,267,855 4,490,533

Excess of revenue over expenses — -

Net assets, beginning of year 265,487 265,487
Net assets, end of year $ 265,487 3 265,487

See accompanying notes to consolidated financial statements.
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GENOME PRAIRIE

Consolidated Statement of Cash Flows

Year ended March 31, 2016, with comparative information for 2015

2016 2015
Cash flows from (used in):
Operations:
Excess of revenues over expenses $ - $ -
Change in non-cash operating working capital:
Accounts receivable (175,723) 38,638
GST receivable 517 25,967
Project advances (129,761) 382,238
Prepaid expenses (2,263) 1,151
Accounts payable and accrued liabilities (14,963) (4,339)
Deferred contributions 1,401,259 (635,634)
Increase (decrease) in cash and cash equivalents 1,079,066 (90,979)
Cash and cash equivalents, beginning of year 1,863,464 1,954,443
Cash and cash equivalents, end of year $ 2,942,530 $ 1,863,464
Cash and cash equivalents consist of:
Cash $ 1,942,530 $ 863,464
Investment certificate 1,000,000 1,000,000

$ 2,942,530 $ 1,863,464

See accompanying notes to consolidated financial statements.
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GENOME PRAIRIE

Notes to Consolidated Financial Statements

Year ended March 31, 2016

1. Nature of business:

Genome Prairie (the "Corporation") was incorporated in 2000 under the Canada Corporations Act,
and transitioned in 2013 to the Canada Not-for-profit Corporations Act, as a not-for-profit
organization. The Corporation funds organizations and institutions that conduct genomic research
and development for the economic benefit of the Prairie Region (Saskatchewan and Manitoba) and
Canada. Approximately 70% of Genome Prairie’s operational funding is received from Genome
Canada.

2. Significant accounting policies:

(a)

(b)

(c)

Basis of presentation:

The consolidated financial statements include the accounts of the Corporation and its
subsidiary, Interra Biosciences Inc.

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations (“ASNPQ").

Use of estimates:

The preparation of financial statements in accordance with ASNPO requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amount of revenue and expenses during the year. Actual results could differ from
these estimates.

Revenue recognition:

The Corporation follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.

Restricted investment income is recognized as revenue in the year in which the related
expenses are incurred. Unrestricted investment income is recognized as revenue when
earned.
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GENOME PRAIRIE

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2016

2.

Significant accounting policies (continued):
(d) Financial instruments:

Financial assets and financial liabilities are initially recognized at fair value and subsequent
measurement is at amortized cost. Transaction costs are expensed as incurred.

(e) Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short term deposits which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

(f) Income taxes:

The Corporation qualifies as a tax exempt organization under Section 149 of the Income Tax
Act.

Financial instruments and risk management:

The fair value of the Corporation’s cash and cash equivalents, accounts receivable, and accounts
payable and accrued liabilities approximate their carrying amounts due to the short-term to maturity
of these financial instruments.

The Corporation has exposure to the following risks from its use of financial instruments:
Credit risk

The Corporation's financial assets including accounts receivable are not exposed to significant
credit risk.

Interest rate risk

The Corporation is exposed to interest rate risk arising from fluctuations in interest rates on
amounts invested in interest bearing accounts and investment certificates. Cash, when received,
is deposited into an interest bearing account which earns interest at a rate of 1.50%. The current
investment certificate is a one year cashable term deposit which earns interest at a rate of 2.50%
and matures on March 17, 2017.

Other risks
The Corporation has no significant exposure to liquidity risk, currency risk or other price risk. There

is a concentration of risk due to the limited number of individual counterparties to the Corporation's
cash and cash equivalents and investment certificate.
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GENOME PRAIRIE

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2016

4. Deferred contributions:

The Corporation receives funding from Genome Canada, Provincial Ministries, Western Economic
Diversification Canada and other sources to be held, administered and distributed in accordance
with the related funding agreements between Genome Prairie and the other parties. Deferred
contributions relate to expenses of future periods and represent the unspent externally restricted
funding and related investment income, which are for the purposes of providing funding to eligible
recipients and the payment of operating and capital expenditures in future periods. The changes in
the deferred contribution balances for the period are as follows:

2016 2015

Opening deferred contributions for expenses of future periods $ 1,070,365 $ 1,605,999

Contributions during the year:

Genome Canada 3,161,592 3,385,332
Province of Saskatchewan - Operations 400,000 89,053
Province of Saskatchewan — Research Projects 653,932 63,300
Manitoba Agriculture, Food and Rural Development 100,113 -
Research Manitoba 100,500 -
Western Grain Research Foundation 968,560 -
Saskatchewan Wheat Development Commission 37,500 -
Project expense recoveries - 341,460
University of Saskatchewan 27,443 12,557
Workshops and other 19,955 8,726
Government of Canada — Service Canada - 6,250
Western Economic Diversification 154,653 —

5,624,248 3,906,678

Total contributions available 6,694,613 5,512,677
Less amounts recognized as project revenues (3,214,561) (3,382,845)
Less amounts recognized as administrative support revenues (1,008,428) (1,059,467)

Closing deferred contributions for expenses of future periods $ 2471624 $ 1,070,365
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GENOME PRAIRIE

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2016

5. Commitments:
Funding commitments:

The Corporation signed a funding agreement with Genome Canada on March 27, 2013, which
applies to all funding awarded and provided to the Corporation from April 1, 2013 until such time
that a new or amended agreement is signed or the agreement is cancelled.

Base funding

The Corporation received a Notice of Award from Genome Canada on April 1, 2014 approving
administrative support funding up to a maximum of $734,800 per year, for a period of three years
commencing April 1, 2014 and ending March 31, 2017. As a condition of funding under this Notice
of Award, the Corporation is expected to secure co-funding from other sources in an amount at
least equal to the contribution of Genome Canada, or, provide Genome Canada with a documented
plan to meet this requirement within a reasonable time period. As specified in the funding
agreement, Genome Canada may provide funding to the Corporation notwithstanding the fact that
formal commitments from other parties have not yet been secured. In such cases, funds provided
in advance "in good faith" shall not be reimbursable in the event such commitments from other
parties are not secured, but Genome Canada may then terminate the present agreement or
suspend or reduce funding.

Project funding

Genome Canada has approved funding of $9,412,507 to be provided to the Corporation for ongoing
and future research projects. In accordance with the funding agreements, the Corporation will
secure additional financial contributions or in-kind commitments at amounts specified in the Notice
of Awards issued by Genome Canada. As at March 31, 2016, the Corporation had $22,627,663 in
co-funding related to these projects still to be received.

Lease commitments:

The Corporation has entered into a sub-lease agreement for its Saskatoon office space expiring
on March 31, 2018, unless terminated prior to that date. The length of notice of termination required
is three months. The approximate annual rental is $66,000. The Corporation has also entered into
a sub-lease agreement for its Winnipeg office space expiring on March 31, 2017, unless terminated
prior to that date. The length of notice of termination required is six months. The approximate annual
rental is $8,100.

6. Comparative information:

Certain comparative figures have been reclassified to conform with the financial statement
presentation adopted in the current year.
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